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ordinary bankers are wanting to sell, or thinking
they may have to sell. The only resource is the
Bank of England. In a great panic, Consols
cannot be sold unless the Bank of England will
advance to the buyer, and no buyer can obtain
advances on Consols at such a time unless the
Bank of England will lend to him.

The case is worst if the alarm is not confined
to the great towns, but is diffused through the
country. As a rule, country bankers only keep
so much barren cash as is necessary for their
common business. All the rest they leave at the
bill brokers', or at the interest-giving banks, or
invest in Consols and such securities. But in a
panic they come to London and want this money.
And it is only from the Bank of England that they
can get it, for all the rest of London want their
money for themselves.

If we remember that the liabilities of Lombard
Street payable on demand are far larger than
those of any like market, and that the liabilities of
the country are greater still, we can conceive the
magnitude of the pressure on the Bank of Eng-
land when both Lombard Street and the country
suddenly and at once come upon it for aid. No
other bank was ever % exposed to a demand so